SCOTTSDALE RANCH COMMUNITY ASSOCIATION

BOARD OF DIRECTORS' MEETING
January 24, 2017

Held at the Scottsdale Ranch Community Association Conference Room

Members
Present:

Members
Absent:

Staff Present:

Others Present:

Call to Order:

Homeowner's
Forum:

Approval of
Minutes:

10585 N. 100th Street, Scottsdale, AZ 85258

Matt Metz President
Michael Breslin Vice President
Mike Nelson Treasurer
Barbara Sarwar Secretary
Brian Munson Director

Ray Texeira Director
Aarash Daroodi Director

Executive Director
Homeowner Liaison

Kathe Barnes
Sonja Perez

None
Matt Metz called the regular meeting to order at 4:31 p.m. and called the
roll of the Directors. A quorum of Directors was present.

None

MOTION: It was moved and seconded to approve the open session
minutes from the December 12, 2016 board meeting as presented. Motion
passed.

President's Report: Matt Metz reported that the plan for the proposed medical facility on Shea

Action Items:

Finance:

Blvd. has been abandoned.

Election Committee
MOTION: It was moved and seconded to approve the Board resolution
regarding Qualifications for Board Members and Committee Members
Criminal Background Checks with modifications to section D. See Exhibit
"A". Motion passed.

Election Committee Member Appointment
MOTION: It was moved and seconded to approve the nomination of

Nancy Jacobson to the Election Committee. Motion passed.
November & December 2016 Financials

MOTION: It was moved and seconded to accept the November and pre-
audit December 2016 financials as presented.
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Scottsdale Ranch Community Association
Board of Directors' Meeting

January 24, 2017

Management
Operations:

Committee
Reports:

New Business:

Adjournment:

Verizon Cell Tower Agreement
MOTION: It was moved and seconded to approve the Verizon agreement
as presented.Motion passed.

Scottsdale Ranch Park Playground Equipment

The Board requested Kathe Barnes ask the City of Scottsdale how much of
a contribution they would require from SRCA to move forward with the
project in the next budget cycle.

Amendment Proposal

MOTION: It was moved and seconded to place the amendment to Article
IV of the Declaration on the 2017 Annual Meeting Ballot for vote by the
membership. See Exhibit "C". Motion passed.

Potential Fines

The Board reviewed the compliance issues involving the following
properties;

+109-0013/107-0141/107-0091/140-0035/131-0054

MOTION: It was moved and seconded to provide an additional 14 days
to the above mentioned properties to gain compliance. Should compliance
not be obtained in after 14 days, fines will be assessed according to the
compliance schedule. Motion passed.

Discussion of Future Capital Improvements

Staff presented possible future capital improvement projects that included
granite replenishment, entryway enhancements, walk way lighting
installation, common area enhancements and street sign replacement.

Community Leadership Group - Barbara Sarwar provided information for
regarding the Water Conservation Lunch & Learn scheduled for February
22,2017 at 11:30 am.

No new business

MOTION: It was moved and seconded to adjourn the regular meeting at
6:19 pm. Motion passed.
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Exhibit A

The Scottsdale Ranch Community Association
Board Resolution
Quualifications for Board Members and Committee Membets
Criminal Background

WHEREAS, Scottsdale Ranch Community Association (““Association”) is governed by the
Amended and Restated Bylaws of the Scottsdale Ranch Community Association adopted on April
17, 2008 (“Bylaws”);

WHEREAS, Article IV, Section 1 of the Association’s Bylaws provides, in part, that
Directors must “be Members of the Association in good standing, which means, ... that the
Member may not be delinquent in the payment of any assessments to the Association. In addition,
Members who wish to run for the Board shall also meet any other criteria established by the Board”;

WHEREAS, members of the Board of Directors and Committees hold positions of trust
and confidence in the community, are held to the highest standards for Members of the Association,
are expected to interact with the Members and residents in a professional and courteous manner,
may have access to Association funds, will have access to financial and personal information about
Members and their families, will receive confidential and privileged information in the performance
of their duties as Directors; and

WHEREAS, the Association’s Board of Directors (“Board”) wishes to impose additional
criteria on Members who wish to serve on the Board and on Committees of the Association
(hereinafter referred to “HOA Rep Candidates”);

NOW, THEREFORE, the Board resolves as follows:

A. All HOA Rep Candidates must submit to a criminal background check to be
qualified to run for the Board or serve on a Committee. An HOA Rep Candidate
need only submit to a criminal background check once every three (3) years.

B. An HOA Rep Candidate is precluded from serving on the Board or a Committee if
the HOA Rep Candidate has been:

1. convicted of a felony involving a transaction in securities, consumer fraud or
antitrust in any state or federal jurisdiction within the immediately preceding
five-year period.

2. convicted of a felony, the essential elements of which consisted of fraud,
misrepresentation, theft by false pretenses or restraint of trade or monopoly
in any state or federal jurisdiction within the immediately preceding five-year
period.

3. subject to an injunction, judgment, decree or permanent order of any state or
federal court entered within the immediately preceding five-year period, if the
injunction, judgment, decree or permanent order involved any of the
tfollowing:

@) The violation of fraud or registration provisions of the securities laws
of that jurisdiction.



(i) The violation of consumer fraud laws of that jurisdiction.
(i)  The violation of the antitrust or restraint of trade laws of that
jurisdiction.

Furthermore, an HOA Rep Candidate who is subject to registration as a sex offender
in this state or any other jurisdiction or who is awaiting trial on or who has been
convicted of committing or attempting, soliciting, facilitating or conspiring to
commit one or more of the following offenses in this state or the same or similar
offenses in another state or jurisdiction is precluded from serving on the Board of
Directors or a Committee:

1. Sexual abuse of a vulnerable adult.
2. Incest.
3. Homicide, including first or second degree murder, manslaughter and

negligent homicide.

4. Sexual assault.

5. Sexual exploitation of a minor.

6. Sexual exploitation of a vulnerable adult.

7. Commercial sexual exploitation of a minor.

8. Commercial sexual exploitation of a vulnerable adult.
9. Child prostitution as prescribed in A.R.S. § 13-3212.

10. Child abuse.

11. Felony child neglect.

12. Abuse of a vulnerable adult.

13. Sexual conduct with a minor.

14. Molestation of a child.

15. Molestation of a vulnerable adult.

10. Dangerous crimes against children as defined in A.R.S. § 13-705.

17. Exploitation of minors involving drug offenses.



18.

19.

20.

21.

22,

23.

24,

25.

20.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

Taking a child for the purpose of prostitution as prescribed in A.R.S. § 13-
3200.

Neglect or abuse of a vulnerable adult.
Sex trafficking.
Sexual abuse.

Production, publication, sale, possession and presentation of obscene items
as prescribed in A.R.S. § 13-3502.

Furnishing harmful items to minors as prescribed in A.R.S. § 13-3506.

Furnishing harmful items to minors by internet activity as prescribed in
ARS. § 13-3506.01.

Obscene or indecent telephone communications to minors for commercial
purposes as prescribed in A.R.S. § 13-3512.

Luring a minor for sexual exploitation.

Enticement of persons for purposes of prostitution.

Procurement by false pretenses of person for purposes of prostitution.
Procuring or placing persons in a house of prostitution.

Receiving earnings of a prostitute.

Causing one's spouse to become a prostitute.

Detention of persons in a house of prostitution for debt.

Keeping or residing in a house of prostitution or employment in prostitution.
Pandering.

Transporting persons for the purpose of prostitution, polygamy and
concubinage.

Portraying adult as a minor as prescribed in A.R.S. § 13-3555.

Admitting minors to public displays of sexual conduct as prescribed in A.R.S.
§ 13-3558.



38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

Any felony offense involving contributing to the delinquency of a minor.
Unlawful sale or purchase of children.

Child bigamy.

Any felony offense involving domestic violence as defined in A.R.S. § 13-
3601 except for a felony offense only involving criminal damage in an
amount of more than two hundred fifty dollars but less than one thousand

dollars if the offense was committed before June 29, 2009.

Any felony offense in violation of A.R.S. title 13, chapter 12 if committed
within the immediately preceding five-year period.

Felony drug or alcohol related offenses if committed within the immediately
preceding five-year period.

Felony indecent exposure.

Felony public sexual indecency.

Terrorism.

Any offense involving a violent crime as defined in A.R.S. § 13-901.03.

Trafficking of persons for forced labor or services.

Additionally, an HOA Rep Candidate who is awaiting trial on or who has been convicted of
committing or attempting, soliciting, facilitating or conspiring to commit one or more of the
following offenses in this state or the same or similar offenses in another state or jurisdiction
within five (5) years of the date of the application is precluded from serving on the Board of
Directors or a Committee:

1.

2.

Any misdemeanor offense in violation of A.R.S. title 13, chapter 12.
Misdemeanor indecent exposure.

Misdemeanor public sexual indecency.

Aggravated criminal damage.

Theft.

Theft by extortion.

Shoplifting.



10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24,

25.

206.

27.

28.

Forgery.

Criminal possession of a forgery device.

Obtaining a signature by deception.

Criminal impersonation.

Theft of a credit card or obtaining a credit card by fraudulent means.
Receipt of anything of value obtained by fraudulent use of a credit card.
Forgery of a credit card.

Fraudulent use of a credit card.

Possession of any machinery, plate or other contrivance or incomplete credit
card.

False statement as to financial condition or identity to obtain a credit card.
Fraud by persons authorized to provide goods or services.

Credit card transaction record theft.

Misconduct involving weapons.

Misconduct involving explosives.

Depositing explosives.

Misconduct involving simulated explosive devices.

Concealed weapon violation.

Misdemeanor possession and misdemeanor sale of peyote.

Felony possession and felony sale of peyote.

Misdemeanor possession and misdemeanor sale of a vapor-releasing
substance containing a toxic substance.

Felony possession and felony sale of a vapor-releasing substance containing a
toxic substance.



29.

30.

31.

32.

33.

34,

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

Misdemeanor sale of precursor chemicals.
Felony sale of precursor chemicals.

Misdemeanor possession, misdemeanor use or misdemeanor sale of
marijuana, dangerous drugs or narcotic drugs.

Felony possession, felony use or felony sale of marijuana, dangerous drugs or
narcotic drugs.

Misdemeanor manufacture or misdemeanor distribution of an imitation
controlled substance.

Felony manufacture or felony distribution of an imitation controlled
substance.

Misdemeanor manufacture or misdemeanor distribution of an imitation
prescription-only drug.

Felony manufacture or felony distribution of an imitation prescription-only
drug.

Misdemeanor manufacture or misdemeanor distribution of an imitation over-
the-counter drug.

Felony manufacture or felony distribution of an imitation over-the-counter
drug.

Misdemeanor possession or misdemeanor possession with intent to use an
imitation controlled substance.

Felony possession or felony possession with intent to use an imitation
controlled substance.

Misdemeanor possession or misdemeanor possession with intent to use an
imitation prescription-only drug.

Felony possession or felony possession with intent to use an imitation
prescription-only drug.

Misdemeanor possession or misdemeanor possession with intent to use an
imitation over-the-counter drug.

Felony possession or felony possession with intent to use an imitation over-
the-counter drug.



45.

46.

47.

48.

49.

50.

51.

52.

53.

54.

55.

56.

57.

58.

59.

60.

61.

62.

63.

Misdemeanor manufacture of certain substances and drugs by certain means.
Felony manufacture of certain substances and drugs by certain means.
Adding poison or other harmful substance to food, drink or medicine.

A criminal offense involving criminal trespass under A.R.S. title 13, chapter
15.

A criminal offense involving burglary under A.R.S. title 13, chapter 15.

A criminal offense under A.R.S. title 13, chapter 23, except terrorism.
Misdemeanor offenses involving child neglect.

Misdemeanor offenses involving contributing to the delinquency of a minor.

Misdemeanor offenses involving domestic violence as defined in A.R.S. § 13-
3601.

Felony offenses involving domestic violence if the offense only involved
criminal damage in an amount of more than two hundred fifty dollars but
less than one thousand dollars and the offense was committed before June
29, 20009.

Arson.

Felony offenses involving sale, distribution or transportation of, offer to sell,
transport or distribute or conspiracy to sell, transport or distribute marijuana,
dangerous drugs or narcotic drugs.

Criminal damage.

Misappropriation of charter school monies as prescribed in A.R.S. § 13-1818.
Taking identity of another person or entity.

Aggravated taking identity of another person or entity.

Trafficking in the identity of another person or entity.

Cruelty to animals.

Prostitution, as prescribed in A.R.S. § 13-3214.



64.

65.

60.

67.

68.

Sale or distribution of material harmful to minors through vending machines
as prescribed in A.R.S. § 13-3513.

Welfare fraud.
Any felony offense in violation of A.R.S. title 13, chapter 12.
Kidnapping.

Robbery, aggravated robbery or armed robbery.

The President certifies that this Board Resolution was adopted by the Board of Directors at
the Board meeting held on , 2017.

The Scottsdale Ranch Community Association

By:

Its: President




Exhibit B

Scottsdale Ranch Community Association
Absentee Ballot — Amendment to Declaration

The purpose of this ballot is to vote on the following proposed amendment to the Fourth Amended
and Restated Declaration of Covenants, Conditions, Restrictions, Assessments, Charges, Servitudes,
Liens, Reservations and Easements (Scottsdale Ranch Community Association) (“Declaration”),
recorded on May 16, 2016 at recording # 2016-0334975, records of the County Recorder of Maricopa
County, Arizona:

Article IV, Section 5 of the Declaration will be amended as follows (additions in bold undetline and

deletions straek-threugh):

Section 5. Variances. The Board may, and in connection with its review of any
matters submitted to it pursuant to this Declaration, the Architectural Committee may,
at its-the Board’s or Architectural Committee’s option and in extenuating circumstances,
grant variances from the restrictions set forth in Article IV of this Declaration or in any Tract
Declaration if the Board or Architectural Committee determines in its discretion (a) either (i)
that a restriction would create an unreasonable hardship or burden on an Owner or Lessee, or
(ii) that a change of circumstances since the recordation of this Declaration has rendered such
restriction obsolete and (b) that the activity permitted under the variance will not have any
substantial adverse effect on the Owners, Lessees and Residents of Scottsdale Ranch and is
consistent with the high quality of life intended for residents of Scottsdale Ranch.






